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 Subgrants required. The State receives a grant under section 611 of the IDEA for any fiscal     

year and must distribute any funds not reserved to LEAs in the State that have established   

their eligibility under section 613 of the IDEA for use in accordance with Part B of the     

IDEA. Each State that receives a grant under section 611 of the Act for any fiscal year must   

distribute any funds the State does not reserve under NC 1506-1.3 to LEAs (including public   

charter schools that operate as LEAs) in the State that have established their eligibility under   

section 613 of the Act for use in accordance with Part B of the Act.  Effective with funds that   

became available on July 1, 2009, each State must distribute funds to eligible LEAs,     

including public charter schools that operate as LEAs, even if the LEA is not serving any   

children with disabilities. 

 

                 1506-1.4(b)(2)(iv): 

            (iv)  If an LEA received a base payment of zero in its first year of operation, the SEA 

must adjust the base payment for the first fiscal year after the first annual child 

count in which the LEA reports that it is serving any children with disabilities.  The 

State must divide the base allocation determined under paragraph (b)(1) of this 

section for the LEAs that would have been responsible for serving children with 

disabilities now being served by the LEA, among the LEA and affected LEAs 

based on the relative numbers of children with disabilities ages 3 through 21, or 

ages 6 through 21 currently provided special education by each of the LEAs.  This 

requirement takes effect with funds that became available on July 1, 2009. 

 

 

1506-1.4(c) Reallocation of LEA funds: 

 

(i)  If an the SEA determines that an LEA is adequately providing FAPE to all children 

with disabilities residing in the area served by that agency with State and local funds, the 

SEA may reallocate any portion of the funds under these Policies that are not needed by 

that LEA to provide FAPE to other LEAs in the State that are not adequately providing 

special education and related services to all children with disabilities residing in the areas 

served by those other LEA. this part that are not needed by that LEA to provide FAPE, to 

other LEAs in the State that are not adequately providing special education and related 

services to all children with disabilities residing in the areas served by those other LEAs.  

The SEA may also retain those funds for use at the State level to the extent the State has 

not reserved the maximum amount of funds it is permitted to reserve for State-level 

activities pursuant to NC 1506-1.3. 

 

After the SEA distributes funds under this part to an eligible LEA that is not serving any 

children with disabilities, as provided in paragraph (a) of this section, the SEA must 

determine, within a reasonable period of time prior to the end of the carryover period in 

34 CFR 76.709, whether the LEA has obligated the funds.  The SEA may reallocate any 

of those funds not obligated by the LEA to other LEAs in the State that are not 

adequately providing special education and related services to all children with 

disabilities residing in areas served by those other LEAs.  The SEA may also retain those 

funds for use at the State level to the extent the State has not reserved the maximum 

amount of funds it is permitted to reserve for State-level activities pursuant to  
NC 1506-1.3 

 
Page 135 1507-1 Changes language to clarify re: 5 year olds who are not eligible for kindergarten: 
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 The State provides grants under section 619 of the IDEA to assist LEAs to provide 

special education and related services in accordance with Part B of the IDEA to children 

with disabilities aged three through five years three and four year-old children with 

disabilities and those five year-old children with disabilities who are not eligible for 

kindergarten. 

 

Page 135 1507-5 Adds “Reservation for State activities”: 

 

                       NC 1507-5 Reservation for State activities 

 

(a) Each State may reserve not more than the amount described in paragraph (b) of this 

section for administration and other State-level activities in accordance with  
 NC 1507-6 and NC 1507-7. 

(b) For each fiscal year, the Secretary determines and reports to the SEA an amount that 

is 25 percent of the amount the State received under section 619 of the Act for fiscal 

year 1997, cumulatively adjusted by the Secretary for each succeeding fiscal year by 

the lesser of-  

(1) The percentage increase, if any, from the preceding fiscal year in the State’s 

 allocation under section 619 of the Act; or 

(2) The rate of inflation, as  measured by the percentage increase, if any, from 

 the preceding fiscal year in the Consumer Price Index For All Urban 

 Consumers, published by the Bureau of Labor Statistics of the Department of 

 Labor. 

 

(Authority: 20 U.S.C. 1419 (d); 34 CFR 300.812) 

 

 

Page 136 1507-7 Changes to 1507-8 Revises “Subgrants to LEAs” per federal regulations: 

 

                 The SEA, in receiving a grant under section 619 of the IDEA for any fiscal year must 

distribute all of the grant funds that the SEA does not reserve to LEAs in the State that have 

established their eligibility under section 613 of the IDEA -Each State that receives a grant 

under section 619 of the Act for any fiscal year must distribute all of the grant funds the 

State does not reserve under NC 1507-5 to LEAs (including public charter schools that 
operate as LEAs) in the State that have established their eligibility under section 613 of 
the Act.   Effective with funds that became available July 1, 2009, each State must 
distribute funds to eligible LEAs that are responsible for providing education to children 
aged three through five years, (including public charter schools that operate as LEAs), 

even if the LEA is not serving any preschool children with disabilities. 

 

 

Page 136 1507-8 Changes to 1507-9 Adds new federal regulation language to “Allocations to 

  LEAs”: 

 

(4)       If an LEA received a base payment of zero in its first year of operation, the SEA 

must adjust the base payment for the first fiscal year after the first annual child 

count in which the LEA reports that it is serving any children with disabilities 

aged three through five years.  The State must divide the base allocation 

determined under paragraph (a) of this section for the LEAs that would have 

been responsible for serving children with disabilities aged three years through 
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five years currently provided special education for each of the LEAs.  This 

requirement takes effect with funds that became effective July 1, 2009. 

 

Page 137 1507-9 Changes to 1507-10 Revises new federal regulation language to “Reallocation of 

LEA funds”: 

 

 If the SEA determines that an LEA is adequately providing FAPE to all children 

with disabilities aged three through five residing in the area served by the LEA 

with State and local funds, the SEA may reallocate any portion of the funds 

under section 619 of the IDEA that are not needed by that LEA to provide FAPE 

to other LEAs in the State that are not adequately providing special education 

and related services to all children with disabilities aged three through five 

residing in the areas the other LEAs serve. 

(a)        If the SEA determines that an LEA is adequately providing FAPE to all children       

with disabilities aged three through five years residing in the area served by the 

LEA with State and local funds, the SEA may reallocate any portion of the funds 

under section 619 of the Act that are not needed to provided FAPE, to other 

LEAs in the State that are not adequately providing special education and related 

services to all children with disabilities aged three to five years residing in the 

areas served by those other LEAs.  The SEA may also retain those funds for use 

at the State level to the extent the State has not reserved the maximum amount of 

funds it is permitted to reserve for State-level activities pursuant to NC 1507-5. 

(b)         After the SEA distributes section 619 funds to an eligible LEA that is not serving 

any children with disabilities aged three through five years, as provided in  

 NC 1507-7, the SEA must determine, within a reasonable period of time prior to 

the end of the carryover period in 34 CFR 76.709, whether the LEA has obligated 

the funds.  The SEA may reallocate any of those funds not obligated by the LEA 

to other LEAs in the State that are not adequately providing special education 

and related services to all children with disabilities aged three through five years 

residing in the areas served by those other LEAs.  The SEA may also retain those 

funds for use at the State level to the extent the State has not reserved the 

maximum amount of funds it is permitted to reserve for State-level activities 

pursuant to NC 1507-5. 
 
Page 137 1507-10 Changes to 1507-11 




